
(and at this point there is no indication that it will not), 
free traders and protectionists will continue to argue their 
positions and push for policies that support their interests.

Thinking Outside  the Box

Would there be any benefits to allowing 
the market to remain unregulated?

Pause and Review:

Who, What, How
Businesses, unions, and consumers all have something 
at stake when the government regulates the economy. 
Businesses want government to keep regulations to a 
minimum to create efficient production of goods and 
to maximize profits. They also want government to 
restrict union power. Union members want the govern-
ment to back policies that defend workers, such as 
improving working conditions, making it easier to 
engage in collective bargaining with employers, and 
passing protectionist trade policies. Consumers want 
government’s protection from the negative impact of 
unregulated businesses and inflated prices caused by 
monopolies or restrictive trade policies.

In all instances, these groups try to get government 
to adopt economic regulatory policies that benefit 
them, often at the expense of another group. They 
do so by donating money to political candidates, 
lobbying government officials, and increasingly, 
carrying out public relations campaigns to get the 
public on their side.

In Your Own Words » Describe the types of policies 
used to regulate business, labor, and trade.

»» The Citizens and Economic 
Policy

Keeping the process removed from politics

In Chapter 17 we discussed how well the pluralist theory of 
competing interest group influence explains domestic 
policy making. Whereas domestic policy making tends to 
be more pluralistic or participatory, economic policy is 
more likely to be elite driven. Certainly, antitax groups like 
the Club for Growth play a big role in lobbying for tax cuts. 
Likewise, if the economy is not performing well or people 
aren’t happy with a skyrocketing budget deficit, they may 
vote elected officials out of office. But much of economic 
policy is shielded from the public, and decisions are made 
entirely by elected and—in many cases—unelected officials 
with little input from the public. Clearly, monetary policy is 
the product of a closely guarded elite policymaking process 
that could not be less democratic at its core. It is designed 
specifically to protect the economy from the forces of 
democracy—from the short-term preferences of the citi-
zenry, and the eagerness of elected representatives to give 
them what they want. In the end, the fact that economic 
policy is elite driven may not be a bad thing. As we’ve 
discussed throughout this book, the founding fathers were 
extremely concerned with controlling the whims of the 
public, especially in a case like the economy, where so much 
self-interest is at stake.

In Your Own Words » Identify ways in which citizens 
can influence economic policy.

Let’s Revisit: What’s at Stake…
Five years after the passage of the American Recovery 

and Reinvestment Act stimulus law, Democrats and 

Republicans were still heatedly debating its effects. 

Republican senator Marco Rubio of Florida, considered 

a potential presidential candidate in 2016, was among 

those dismissing it as a failure. “Five years later, 

underemployment is still too high, the number of people 

that have dropped out of the workforce is astounding, 

unemployment remains stubbornly high and our economy 

isn’t growing fast enough,” Rubio said in February 2014.78 

Meanwhile, some liberal Democrats also criticized the 

measure. Though they said the stimulus did help stave 

off a dramatic economic plunge, they said that it wasn’t 

nearly large enough to provide any meaningful long-term 

benefit. In 2009, “America was coping with the legacy of 

a giant housing bubble,” Nobel Prize–winning economist 

Paul Krugman wrote in his New York Times column in 

2014. “Even now, housing has only partly recovered, while 
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